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School District 8
Kootenay Lake

OPERATIONS & FINANCE PARTNER ADVISORY COMMITTEE
AGENDA
TUESDAY, SEPTEMBER 12, 2023
1:30 PM -2:30 PM
In person: School Board Office, 811 Stanley Street, Nelson BC
Via video conference: Zoom - Webinar ID: 657 3277 9733 — Password: 495118

1. Callto Order
2. Acknowledgement of Aboriginal Territory
We acknowledge, respect and honour the First Nations in whose traditional territories the Kootenay Lake
School District operates and all Aboriginal people residing within the boundaries of School District No. 8.
3. Changes to Proposed Agenda
4. Adoption of Agenda
5. Receiving Presentations - Nil
6. Opportunity for Comments by the Public regarding items on this Agenda
The public may post comments or questions in the Q&A area on the webinar. These will be read aloud
during the meeting.
7. Correspondence - Nil
8. Adoption of Minutes (p. 2) App. 8
9. Unfinished Business — Nil
10. New Business — Secretary Treasurer
A. Terms of Reference (p. 4) App. 10A
B. 2022-2023 Audited Financial Statements (p. 5) App. 10B
Guest: Sinéad Scanlon, CPA, CA, BDO Canada LLP
11. Comments or Questions from the Public
12. Meeting Schedule & Reminders
The next meeting of the Committee is scheduled for February 13, 2024.
13. Adjournment of Meeting
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t School District 8
\ Kootenay Lake

OPERATIONS & FINANCE PARTNER ADVISORY COMMITTEE
MINUTES
TUESDAY, MAY 09, 2023

Board: K. Etheridge, Committee Chair
L. Trenaman, Chair
D. Lang, Vice-Chair
M. J. Blackmore
J. Bremner (via video conference)
S. Chew (via video conference)
A. Gribbin
S. Nazaroff
M. Shunter

District Staff: T. Smillie, Superintendent
C. MacArthur, Interim Secretary-Treasurer
B. Eaton, District Director of Instruction — Innovative Learning
D. Holitzki, District Director of Instruction — Equity, Inclusion & Diversity
C. Kerr, Director of Operations
C. Singh, Director of Human Resources
R. Winter, Executive Assistant

Partners: D. Kunzelman — KLTF (via video conference)
T. Rice — DPAC (via video conference)
K. Walgren — KLTF (via video conference)

Guests: Jeanette Hanlon, Consultant
Regrets: Nil

1. Callto Order
The meeting was called to order at 1:33 PM.
2. Acknowledgement of Aboriginal Territory
3. Changes to Proposed Agenda
The agenda was adopted as circulated.
4. Opportunity for Comments by the Public regarding items on this Agenda — Nil
5. Adoption of Minutes
The minutes for the April 11, 2023 Operations and Finance Partner Advisory Committee were adopted
as circulated.

6. Unfinished Business — Nil
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Minutes — Operations & Finance Policy Advisory Committee
Board of Education — School District No. 8 (Kootenay Lake)
May 09, 2023

7. New Business

A. 2023-2024 Annual Budget

The Superintendent welcomed new Interim Secretary-Treasurer Cathy MacArthur as well as
Consultant Jeanette Hanlon and presented the 2023-2024 annual budget. Superintendent Smillie
provided the general outline of the Strategic Plan and its alignment with the budget. The budget
was to be presented at the Meeting of the Board Held in Public for approval later in the day.
Consultant Hanlon presented further details in changes in revenues and expenses as well as
background information on the 2023-2024 annual budget.
Superintendent Smillie responded to questions and comments from Trustees and partners related
to climate action, enrolment for the Provincial Online Learning School, and measuring student
learning.

8. Comments or Questions from the Public — Nil

9. Meeting Schedule & Reminders

The next meeting of the Committee is scheduled for September 12, 2023.
10. Adjournment of Meeting

The meeting was adjourned at 2:28 PM.

Committee Chair Secretary-Treasurer

Operations & Finance Partner Advisory Committee September 12, 2023 Page 3 of 92

(%._..



App. 10A

k School District 8
\ Kootenay Lake

OPERATIONS & FINANCE PARTNER ADVISORY COMMITTEE

2023-2024 TERMS OF REFERENCE
Reviewed: September 12, 2023

PURPOSE

1. The Operations & Finance Partner Advisory Committee is an advisory group and is chaired by the
elected Trustee. In the absence of the elected Trustee the Board Vice-Chair will assume the Chair.

2. The purpose of the Operations & Finance Partner Advisory Committee is to bring together, on an
ongoing basis, partner groups, senior staff, and the Board of Education to have informal discussions
about how to support the district and provide advice to Board.

3. The Operations & Finance Partner Advisory Committee will offer a venue for parties to discuss ways
to work together in support of students, the school district and public education, building trust and
sustaining strong functional relationships, and strengthening communication and information
sharing. The discussions will be purposeful, constructive and team building in nature.

4. Operations & Finance Partner Advisory Committee input will be considered in all matters related to
the district but will not replace the accountability of district management and the Board of
Education in decision making.

5. An annual schedule of meetings will be developed by the Chair of the committee, in collaboration
with the Board Chair. An agenda will be developed for each meeting. To facilitate open discussion,
summary minutes shall be recorded, following the minute-taking standards in Policy 124.

6. Labour relations or personnel matters will be addressed through district labour management
meetings.
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App. 10B
Memorandum to the Board of Education

Operations and Finance Partner Advisory Committee

School District 8
Kootenay Lake

=

FROM: Cathy MacArthur, Interim Secretary-Treasurer
DATE: September 12, 2023

SUBJECT: 2022-2023 Audited Financial Statements
For Information

Introduction

This memorandum provides information to the Board on the Audited Financial Statements for the
2022-2023 school year ending June 30, 2023 and the accompanying 2022-2023 Financial
Statement, Discussion and Analysis.

Information

The draft Audited Financial Statements for the 2022-2023 school year ending June 30, 2023 in the
required format as per the Ministry of Education and Child Care and the accompanying 2022-2023
Financial Statement, Discussion and Analysis are attached. The audited financial statements and
Discussion and Analysis contain information on the following funds:

. Operating Fund
. Special Purpose fund
. Capital Fund

The financial statements have been reviewed by the district’s external auditors, BDO Canada LLP and
are considered in final draft. Once approved by the Board of Education in the Public meeting later
this evening, these statements will be filed with the Ministry of Education and Child Care who will
consolidate our information with the other districts across the province to calculate the provincial
totals.
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School District No.8
(Kootenay Lake)

Audit final report to the Board of
Trustees for the year ended June 30, 2023

START




Back to contents

To the Board of Trustees of
School District No.8 (Kootenay Lake)

We are pleased to provide you with the results of our audit of School District No.8 (Kootenay Lake) (the “School District”) financial statements
for the year ended June 30, 2023.

The enclosed final report includes our approach to your audit, including: significant risks identified and the nature, extent, and results of our
audit work. We will also report any significant internal control deficiencies identified during our audit and reconfirm our independence.

During the course of our audit, management made certain representations to us—in discussions and in writing. We documented these
representations in the audit working papers.

The business environment has changed for us all during the time of COVID-19. Cash flow, strategy, operations: each has received a rethink. As
your auditors, we have relied on our digital audit suite to stay connected—among ourselves, with management, and with you.

We look forward to discussing our audit conclusions with you. In the meantime, please feel free to contact us if you have any questions or

concerns.

Yours truly,

BDO Canada LLP
September 12, 2023

2 | School District No.8 (Kootenay Lake)
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For the year ended June 30, 2023
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Table of contents

Audit at a glance

Status of the audit BDO’S DIGITAL AUDIT SUITE

Audit findings APT NeXt Gen

Internal control matters

Adjusted and Unadjusted differences

e use ol Next Gen
Other required communications software and .documentat[on
tool to save time, streamline
processes, and go paperless
Recommended resources with your audit.

Appendices

DISCOVER THE
DIGITAL DIFFERENCE

3 | School District No.8 (Kootenay Lake)
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Audit at a glance

Preliminary materiality was $1,050,000. Final materiality was increased to 51,500,000 upon receipt of the final trial balance from
management.

We are not aware of any fraud affecting the School District. If you have become aware of changes to processes or are aware
of any instances of actual, suspected, or alleged fraud since our discussions held at planning, please let us know.

We have complied with relevant ethical requirements and are not aware of any relationships between School District No.8 (Kootenay
Lake) and our Firm that may reasonably be thought to bear on our independence.

LEAD

PARTNER
ON YOUR I July 24, 2023 ENDIDATE September 12, 2023
AUDIT Sinéad Scanlon

Email: sscanlon@bdo.ca

Direct: 250 763 6700

4 | School District No.8 (Kootenay Lake)
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Back to contents For the year ended June 30, 2023

Status of the audit

We have substantially completed our audit of the year ended June 30, 2023 financial statements.

We conducted our audit in accordance with Canadian generally accepted auditing standards. The objective of our audit was to obtain
reasonable, not absolute, assurance about whether the financial statements are free from material misstatement. See Appendix A for our
final independent auditor’s report.

The scope of the work performed was substantially the same as that described in our Planning Report to the Board of Trustees dated April
11, 2023.

5 | School District No.8 (Kootenay Lake)
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©\ Audit findings

ear ended June 30, 2023

As part of our ongoing communications with you, we are required to have a discussion on our views about significant qualitative aspects of
the School District’s accounting practices, including accounting policies, accounting estimates and financial statements disclosures. We look
forward to exploring these topics in depth and answering your questions. A summary of the key discussion points are below:

BDO’S DIGITAL AUDIT SUITE

Revenue Recognition Canadian Audit Standard 240.26 requires that In order to mitigate this risk, we performed the following procedures: B DO PO rtal
auditors presume there are risks of fraud related to - Reviewed revenue recognition policy for consistency with the
revenue recognition and the types of revenue, professional standards
revenue transactions and assertions that give rise to - Tested eligibility and stipulations for deferral (including special
such risks must be evaluated. purpose school generated funds), if any.

All audit testing in this area was executed as planned with no issues to be

reported
audit team in a seamless
way—placing everything you
need in one accessible,
Management Override of Internal Canadian Audit Standard 240.32 requires auditors to  In order to mitigate this risk, we performed the following procedures: secure place.
Controls consider the potential risk of management override of + Tested the appropriateness of routine and non-routine journal entries
controls and management biases with estimates recorded to the general ledger; and.

« Reviewed accounting estimates and considered their appropriateness.

From the extent of our testing, we determined that no management LEARN MORE
override of controls occurred and that estimates were free of clear
management bias.

DISCOVER THE

DIGITAL DIFFERENCE

6 | School District No.8 (Kootenay Lake)
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@ Internal control matters

> During the audit, we performed the following procedures regarding the School District’s
internal control environment:

» Documented operating systems to assess the design and i'mplementation of control
activities that were relevant to the audit.

» Discussed and considered potential audit risks with management.

» We considered the results of these procedures in determining the extent and nature of
audit testing required.

7 | School District No.8 (Kootenay Lake)

For the year ended June 30, 2023

We are required to report to you in writing about any significant
deficiencies in internal control that we have identified during the audit.

A significant deficiency is defined as a deficiency or combination of
] deficiencies in internal control that merits the attention of those
charged with governance.

The audit expresses an opinion on the District’s financial statements. As a result, it does
not cover every aspect of internal controls—only those relevant to preparing the financial
statements and designing appropriate audit procedures. This work was not for the
purpose of expressing an opinion on the effectiveness of internal control.

No control deficiencies were noted that, in our opinion, are of significant importance to
discuss.

|IBDO
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ol Adjusted and Unadjusted differences

Summary of unadjusted differences

There were no unadjusted differences noted during the course of our audit engagement.

Summary of adjusted differences

There were several adjusted differences noted during the course of our audit engagement.

8 | School District No.8 (Kootenay Lake)

Operations & Finance Partner Advisory Committee September 12, 2023

For the year ended June 30, 2023
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=| Other required communications

Professional standards require independent auditors to communicate with those charged with governance certain matters in relation to an audit. In addition to the points communicated
within this letter, the attached table summarizes these additional required communications.

Issue BDO response

Potential effect on the financial statements of any material contingencies or
commitments, such as pending litigation, that are required to be disclosed in the financial
statements.

There are no material contingencies or commitments that need to be disclosed in the
financial statements other than normal course items.

We noted no instances of non-compliance with laws or regulations during the course of our

Matters involving non-compliance with laws and regulations. audit

Material uncertainties related to events and conditions that may cast significant doubt on

the District’s ability to continue as a going concern. VGRS 19 100 s COTIEChT U Alie)

Disagreements with management about matters that, individually or in aggregate, could be

significant to the District’ financial statements or our audit report. Neudisagreements wereiioted withEmanagement:

Significant related party transactions that are not in the normal course of operations and
which involve significant judgements made by management concerning measurement or None noted.
disclosure.

Discussion of whether subsequent events are appropriately disclosed or resulted in

adjustment. None noted.

Discussion of whether scope limitations were present, preventing us from carrying out our

audit completely. No scope limitations were noted.

9 | School District No.8 (Kootenay Lake) I B D O

Operations & Finance Partner Advisory Committee September 12, 2023 Page 14 of 92

\



Back to contents

Recommended resources

Key changes to financial reporting

When the rules of reporting change, you
may need to fine-tune how to present
financial statements and govern the
organization.

ACCESS OUR
KNOWLEDGE CENTRE

10 | School District No.8 (Kootenay Lake)

Operations & Finance Partner Advisory Committee

2023 Federal Budget

Understand the key elements of the
2023 Federal Budget and how it will
impact you and your business

STAY ON TOP OF TAXES

7 powerful steps to financial audit
readiness

Getting and staying prepared for an
audit simplifies the process, cuts
turnaround time, and improves your
chances of overall success. Learn how
you can be audit ready.

ZASHERS

September 12, 2023

For the year ended June 30, 2023

Asset Retirement Obligations
(ARO): A Practical Approach to
Section PS 3280

\ ¥

This publication will walk through a
practical approach to applying Section PS
3280 including: identification,
recognition and measurement of an
obligation, and the different options
available to entities on transition.

READ ARTICLE

|IBDO
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For the year ended June 30, 2023

How we audit financial statements: Our audit process

IDENTIFY AND ASSESS RISK

Focus on those areas of financial statements
that contain potential material
misstatements as a consequence of the risks
you face

SCOPING

Complete a preliminary review to plan the
audit, determine the materiality level, and
define the audit scope "

11 | School District No.8 (Kootenay _ake)

Operations & Finance Partner Advisory Committee September 12, 2023

4 S
OBTAIN AUDIT EVIDENCE
Perform audit procedures while maintaining  REpORT New Standard for Audit Quality,
appropriate degree of professional
skepticism, to conclude whether or not the
financial statements are presented fairly

Communicate our opinion and details of
matters on which we are required to report

The quality of an audit depends not only
on the people conducting it—but alsc on
the systems underpinning it. These new
rules up the ante for your audit quality.

DESIGN AUDIT PROCESS FORM OPINION ; _
Design an appropriate audit strategy to Evaluate whether we have enough evidence

obtain sufficient assurance and enable us to  tO conclude that the financial statements
report, on the financial statements are free from material misstatement, and

; ¥ : consider the effect of any potential
misstatements found

SEE THE STANDARD

|IBDO
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Updates to our audit process

For the year ended June 30, 2023

Canadian Auditing Standard 315, Identifying and Assessing the Risks of Material Misstatement, was significantly revised with a greater focus on more robust risk identification, assessment
and response procedures. The standard is effective for periods beginning on or after December 15, 2021. Key enhancements include:

ul

Assessment of
inherent and
control risk

New guidance on
identifying

and assessing inherent
risks (risk of material
misstatement without
consideration of
control) and control
risks (risk of control
not preventing or
detecting material
misstatement)

&

Spectrum of
inherent risk

Additional requirement to
assess the likelihood and
magnitude of
misstatement, considering
how inherent risk factors
impact the degree to
which inherent risk varies

12 | School District No.8 (Kootenay Lake)

Operations & Finance Partner Advisory Committee

)

Internal system
of control

Clarifying requirements on
indirect and direct
controls in the system of
internal control and the
need for evaluation of
design and
implementation of
controls

U]

Use of
technology

Expanded information on
the use of technology (IT
environment and IT
general controls) and
related risks

September 12, 2023

&

Standback

More explicit
standback
requirement for
evaluation of
completeness and
appropriateness of
risk assessment
process

What’s the impact to you?

More inquiry, observation, and
inspection procedures, especially for
risks related to the use of technology

~

No change to communicating significant
risks

-~

~

Audit procedures focused on addressing
risks identified

More consistent and effective audits l
with improved responses to identified
risks improving audit quality for all
stakeholders -

|IBDO
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Spotlight on sustainability

Fast-moving world events are pushing :

sustainability up the agenda of Canadian 5 reasons why businesses should
organizations. Now organizational leaders, care about ESG
investors, and customers are responding on

three fronts: environmental, social, and

governance (ESG).

Regulators and issuers of standards are
doing their part by supporting sustainability.
in the reporting ecosystem. Increasingly,
organizations will need to go beyond the
financials—and demonstrate sustainability

with non-financial metrics. SEE 5 REASONS

Accounting for going green

LEARN MORE

13 | School District No.8 (Kootenay Lake)

How climate change became a
business issue worth reporting

READ ARTICLE

Why CFOs should make
sustainability a part of their
financial reporting today

BUILD BACK SUSTAINABLY

Operations & Finance Partner Advisory Committee September 12, 2023

For the year ended June 30; 2023

10 Questions about
sustainability reporting

EXPLORE QUESTIONS

Rethinking sustainability: the ESG
roadmap

SEE ROADMAP

|IBDO
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Appendices

For the year ended June 30, 2023

Appendix A: Independent auditor’s report

Appendix B: Representation letter

14 | School District No.8 (Kootenay Lake)
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¢/ Appendix A: Independent auditor’s report

For the year ended June 30, 2023

i
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Independent Auditor’s Report

To the Board of Trustees of
School District No. 8 (Kootenay Lake)

Opinion

We have audited the financial statements of School District No. 8 (Kootenay Lake) (the School District),
which comprise the statement of financial position as at June 30, 2023, and the statements of operations,
remeasurement gains and losses, changes in net debt, and cash flows for the year then ended, and notes
to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements of the School District as at and for the year ended
June 30, 2023 are prepared, in all material respects, in accordance with the accounting requirements of
Section 23.1 of the Budget Transparency and Accountability Act of the Province of British Columbia (the
Act).

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the School District in
accordance with the ethical requirements that are relevant to our audit of the financial statements in
Canada and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Emphasis of Matter - Basis of Accounting

We draw attention to Note 2 to the financial statements which describes the basis of accounting. The
financial statements are prepared in order for the School District to meet the reporting requirements of
the Act referred to above. Note 2 to the Financial Statements discloses the impact of these differences
between such basis of accounting and Canadian public sector accounting standards. Our opinion is not
modified in respect of this matter.

Emphasis of Matter - Restated Comparative Information

Without modifying our opinion, we draw attention to Note 22 to the financial statements, which explains
that certain comparative information for the year ended June 30, 2022 has been restated.

Other Matter

We draw attention to the fact that the supplementary information included in Schedule 1 to 4 does not
form part of the financial statements. We have not audited or reviewed this supplementary information
and, accordingly, we do not express an opinion, a review conclusion or any other form of assurance on
this supplementary information.

Page 2
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Other Information

Management is responsible for the other information. The other information, other than the financial
statements and our auditor’s report thereon, includes the Financial Statement Discussion and Analysis.
Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation of the financial statements in accordance with the Act,
and for such internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the School District’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the School
District, or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the School District’s financial reporting
process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing standards will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

¢ |dentify and assess the risks of material misstatement of the financial statements whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. But not for the purpose of expressing an
opinion on the effectiveness of the School District’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the School District’s ability to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However future events or conditions
may cause the School District to cease to continue as a going concern.

Page 3
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e Obtain sufficient appropriate audit evidence regarding the financial information of the entities
or business activities within the School District to express an opinion on the financial statements.
We are responsible for the direction, supervision and performance of the School District audit.
We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Chartered Professional Accountants

Kelowna, British Columbia
September 12, 2023

Page 4
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Appendix B: Representation letter

16 | School District No.8 (Kootenay Lake)
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School District No.8 (Kootenay Lake)
811 Stanley St
Nelson, BC
V1L 1N8

September 12, 2023

BDO Canada LLP

Chartered Professional Accountants
1631 Dickson Avenue

Suites 400 & 500

Kelowna British Columbia

V1Y 0B5

This representation letter is provided in connection with your audit of the financial statements of
School District No.8 (Kootenay Lake) for the year ended June 30, 2023, for the purpose of expressing an
opinion as to whether the financial statements are presented fairly, in all material respects, in
accordance with Canadian Public Sector Accounting Standards.

We confirm that to the best of our knowledge and belief, having made such inquiries as we considered
necessary for the purpose of appropriately informing ourselves:

Financial Statements

We have fulfilled our responsibilities, as set out in the terms of the audit engagement dated January
30, 2023, for the preparation of the financial statements in accordance with Canadian Public Sector
Accounting Standards; in particular, the financial statements are fairly presented in accordance
therewith.

° The methods, significant assumptions, and data used in making accounting estimates and their
related disclosures are appropriate to achieve recognition, measurement and/or disclosure that
are reasonable in accordance with Canadian Public Sector Accounting Standards. In the current
year, for the adoption of the Asset Retirement Obligation Standard, there were significant inputs
involved in the calculation to determine the liability. All inputs provided by management are
materially correct to the best of management’s assessment.

. Related party relationships and transactions have been appropriately accounted for and disclosed
in accordance with the requirements of Canadian Public Sector Accounting Standards.

° All events subsequent to the date of the financial statements and for which Canadian Public
Sector Accounting Standards require adjustment or disclosure have been adjusted or disclosed.

o The financial statements of the entity use appropriate accounting policies that have been
properly disclosed and consistently applied.

Information Provided
o We have provided you with:

o access to all information of which we are aware that is relevant to the preparation of the
financial statements, such as records, documentation and other matters;

o additional information that you have requested from us for the purpose of the audit; and

o unrestricted access to persons within the entity from whom you determined it necessary to
obtain audit evidence.

Operations & Finance Partner Advisory Committee September 12, 2023 Page 25 of 92
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o We are responsible for the design, implementation and maintenance of internal controls to
prevent, detect and correct fraud and error, and have communicated to you all deficiencies in
internal control of which we are aware.

o All transactions have been recorded in the accounting records and are reflected in the financial
statements.

. We have disclosed to you all known instances of non-compliance or suspected non-compliance
with laws and regulations whose effects should be considered when preparing the financial
statements.

. We have disclosed to you the identity of the entity’s related parties and all the related party
relationships and transactions of which we are aware.

Fraud and Error

° We have disclosed to you the results of our assessment of the risk that the financial statements
may be materially misstated as a result of fraud.

. We have disclosed to you all information in relation to fraud or suspected fraud that we are
aware of and that affects the entity and involves:

° management;
o employees who have significant roles in internal control; or
. others where the fraud could have a material effect on the financial statements.

o We have disclosed to you all information in relation to allegations of fraud, or suspected fraud,
affecting the entity’s financial statements communicated by employees, former employees,
analysts, regulators, or others.

General Representations
Other Representations Where the Situation Exists

o We have informed you of all known actual or possible litigation and claims, whether or not they
have been discussed with legal counsel. Since there are no actual, outstanding or possible
litigation and claims, no disclosure is required in the financial statements.

° We accept all of the adjusted journal entries posted.

° The financial statements are prepared in order to meet the reporting requirements of the Budget
Transparency and Accountability Act of the Province of British Columbia and include differences
between such basis of accounting and Canadian public sector accounting standards.

Yours truly,

Signature Position
2
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School District No. 8 (Kootenay Lake)

June 30, 2023

Table of Contents

ManagemMENt REPOIT ..ot bR e s e e b e s s et er e b e e e R b e e s eae

Independent AUItOrs' REPOIT ...ttt crer et eb s bbb b bbb erersbebar e ebe b b s b e s e b e s ererenasababertebmcncasserenens

Statement of Financial POSItION - StAtEMENT 1 .......oocvivvieiiiiiiiciicri it eee e este bt ssbssessresssressesbtessesssesnsessresesbasssessnsssessssosaes

Statement Of OPerations = SEALBIMENE 2 .......cccoeieririrrieriririnietsieereesereststeress e st teseesesseseaststeass et esesasessstebestsesasssereatastatssssesencssasssssns

Statement of Remeasurement Gains and Losses - Statement 3

......................

.................................................................................

Statement of Changes in Net Debt - STAtEMENT 4 ......cceovvriiierireeirerrrere et st e ases e sae bbb e r b sasrnes

Statement 0f Cash FIOWS = StALEMENT 5 .....cvviiiiiiiiiiiieiiciccrr et cireessrs s recsresesseresbsesbassssaessstaasssessseesssssssesstessbosseesesesssasensesssssssns

Notes 10 the FINANCIAl STALEIMIENTS ....civiiviiiiiiiiiiiiiiee e isbests st e ssa b eesresesseesabstsabessheesssssssbassasssontessastesbsssssassatesssssnssosseesnrsesrnss

Auditors' Comments on Supplementary Financial Information

.....................

.................................................................................

Schedule of Changes in Accumulated Surplus (Deficit) by Fund - Schedule 1 (Unaudited) ..........coivevreceeninnmmnnincennineeenens

Schedule of Operating Operations - Schedule 2 (Unaudited)
Schedule 2A - Schedule of Operating Revenue by Source (Unaudited)

Schedule 2B - Schedule of Operating Expense by Object (Unaudited)

.........................

................................................................................

.............................................................................

..............................................................................

Schedule 2C - Operating Expense by Function, Program and Object (Unaudited) ........cccooevvvrvenneninncinineinnninnennnen

Schedule of Special Purpose Operations - Schedule 3 (Unaudited)

.................................................................................

Schedule 3A - Changes in Special Purpose Funds and Expense by Object (Unaudited) .......cccecevevverinviinincrennnenincnnienen:

Schedule of Capital Operations - Schedule 4 (Unaudited)
Schedule 4A - Tangible Capital Assets (Unaudited)

Schedule 4C - Deferred Capital Revenue (Unaudited)

.............................

..........................

.......................

.................................................................................

.................................................................................

................................................................................

Schedule 4D - Changes in Unspent Deferred Capital Revenue (Unaudited) ...........coccrnriinnirnconnennennonenensssiensenns

DRAFT - Not Finalized

Septem@%i’}m & Fipance Partner Advisory Committee

September 12, 2023

Page 28 of 92

10

11

12

13

15

16

19

20

21

=



SCHOOL DISTRICT NO. 8 (KOOTENAY LAKE)
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2023

MANAGEMENT REPORT
Management’s Responsibility for the Financial Statements

The accompanying financial statements of School District No. 8 (Kootenay Lake) have been prepared by
management in accordance with accounting requirements of Section 23.1 of the Budget Transparency and
Accountability Act of British Columbia, supplemented by Regulations 257/2010 and 198/2011 issued by the
Province of British Columbia Treasury Board, and the integrity and objectivity of these statements are
management’s responsibility. Management is also responsible for all of the notes of the financial statements and
schedules, and for ensuring that this information is consistent, where appropriate, with the information contained
in the financial statements.

The preparation of financial statements necessarily involves the use of estimates based on management’s
judgement, particularly when transactions affecting the current accounting period cannot be finalized with
certainty until future periods.

Management is also responsible for implementing and maintaining a system of internal controls to provide
reasonable assurance that assets are safeguarded, transactions are properly authorized and reliable financial
information is produced.

The Board of Education of School District No. 8 (Kootenay Lake) (called the “Board”) is responsible for ensuring
that management fulfills its responsibilities for financial reporting and internal control and exercises these
responsibilities through the Board. The Board reviews internal financial information on a monthly basis and
externally audited financial statements yearly.

The external auditors, BDO Canada LLP, conduct an independent examination, in accordance with Canadian
generally accepted auditing standards, and express their opinion on the financial statements. The external auditors
have full and free access to financial management of School District No. 8 (Kootenay Lake) and meet when
required. The accompanying Independent Auditor’s Report outlines their responsibilities, the scope of their
examination and their opinion on the School District’s financial statements.

On behalf of School District No. 8 (Kootenay Lake)

Sign
Sign.
Operations & Finance Partner Advisory Committee September 12, 2023 Page 29 of 92

=



Independent Auditor’s Report

To the Board of Trustees of
School District No. 8 (Kootenay Lake)

Opinion

We have audited the financial statements of School District No. 8 (Kootenay Lake) (the School District),
which comprise the statement of financial position as at June 30, 2023, and the statements of operations,
remeasurement gains and losses, changes in net debt, and cash flows for the year then ended, and notes
to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements of the School District as at and for the year ended
June 30, 2023 are prepared, in all material respects, in accordance with the accounting requirements of
Section 23.1 of the Budget Transparency and Accountability Act of the Province of British Columbia (the
Act).

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the School District in
accordance with the ethical requirements that are relevant to our audit of the financial statements in
Canada and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Emphasis of Matter - Basis of Accounting

We draw attention to Note 2 to the financial statements which describes the basis of accounting. The
financial statements are prepared in order for the School District to meet the reporting requirements of
the Act referred to above. Note 2 to the Financial Statements discloses the impact of these differences
between such basis of accounting and Canadian public sector accounting standards. Our opinion is not
modified in respect of this matter.

Emphasis of Matter - Restated Comparative Information

Without modifying our opinion, we draw attention to Note 22 to the financial statements, which explains
that certain comparative information for the year ended June 30, 2022 has been restated.

Other Matter

We draw attention to the fact that the supplementary information included in Schedule 1 to 4 does not
form part of the financial statements. We have not audited or reviewed this supplementary information
and, accordingly, we do not express an opinion, a review conclusion or any other form of assurance on
this supplementary information.
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Other Information

Management is responsible for the other information. The other information, other than the financial
statements and our auditor’s report thereon, includes the Financial Statement Discussion and Analysis.
Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation of the financial statements in accordance with the Act,
and for such internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the School District’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the School
District, or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the School District’s financial reporting
process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing standards will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. But not for the purpose of expressing an
opinion on the effectiveness of the School District’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the School District’s ability to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However future events or conditions
may cause the School District to cease to continue as a going concern.
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e Obtain sufficient appropriate audit evidence regarding the financial information of the entities
or business activities within the School District to express an opinion on the financial statements.
We are responsible for the direction, supervision and performance of the School District audit.
We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Chartered Professional Accountants

Kelowna, British Columbia
September 12, 2023
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School District No. 8 (Kootenay Lake)

Statement of Financial Position
As at June 30, 2023

2023 2022
Actual Actual
(Restated - Note 22)
$ 3
Financial Assets
Cash and Cash Equivalents (Note 3) 15,945,527 11,449,610
Accounts Receivable
Due from Province - Ministry of Education and Child Care 291,636 515,154
Due from Province - Other 86,231 160,700
Other (Note 4) 947,266 465,732
Portfolio Investments (Note 5) 434,075 416,768
Total Financial Assets 17,704,735 13,007,964
Liabilities
Accounts Payable and Accrued Liabilities
Due to Province - Ministry of Education and Child Care 6,360 -
Other (Note 6) 6,478,595 5,456,587
Unearned Revenue (Note 7) 937,494 966,194
Deferred Revenue (Note 8) 2,798,945 2,754,297
Deferred Capital Revenue (Note 9) 50,605,861 49,268,821
Employee Future Benefits (Note 10) 1,640,511 1,488,524
Asset Retirement Obligation (Note 11) 2,240,535 2,240,535
Total Liabilities 64,708,301 62,174,958
Net Debt (47,003,566) (49,166,994)
Non-Financial Assets
Tangible Capital Assets (Note 12) 72,707,655 71,700,080
Prepaid Expenses 282,533 216,264
Total Non-Financial Assets 72,990,188 71,916,344
Accumulated Surplus (Deficit) (Note 20)<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>